Press Note

Karnataka Commercial Tax Department Unearths Major GST Fraud;
One Arrested '

The Enforcement Wing of the Karnataka Commercial Tax Department,
South Zone, Bengaluru, has unearthed a significant case of Goods and
Services Tax (GST) fraud, resulting in the arrest of an individual involved
in the illicit activity. The investigation, which involved coordinated
searches at multiple locations across Bengaluru, exposed a massive
scheme of tax evasion, leading to substantial losses for the government.

The case centers around the owner of a prominent gym and fitness centre,
who had been collecting GST from customers but deliberately failed to
remit it to the government. The turnover suppression scale found in this case
is approximately Rs. 39 crores, and the value may increase with the ongoing
investigation. By underreporting the value of taxable supplies, the accused
had evaded the rightful taxes owed to the government, creating an unfair
advantage over compliant businesses.

The tax evasion scheme used multiple bank accounts to collect payments
and coerced customers to pay in cash. These fraudulent practices severely

impacted the state's revenue collection and threatened the integrity of the
business ecosystem.

During the investigation, the Enforcement Wing seized incriminating
documents, financial records, and electronic devices. The authorities have
initiated proceedings to recover the evaded tax amount, and the
investigation remains ongoing.

The Karnataka Commercial Tax Department urges all businesses to
remain compliant with GST regulations and assures the public that
measures will be taken to ensure fair business practices.

e

Commissioner off Commercial Taxes
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Commissioner of Commercial Taxes
Karnataka, Bangalore.




33,80 T, 8L

Doede; BOMNY aueeob 2500 Jderend wRzdRW D3B38 JYSedricdeonsd), Forveds
B DB ded 7 Feod,B Arededton)dh My@300T Ue.39 eecdrte bReHT 2o, DR) 833 e

8078 0oy, Vordbigde ©dR) 508, TRITT @80NFE0TT W HBD BIF
Sr20e80RY woRITHST.

B Srededd) INTBO BOF) 0NV Beodn), 0352030 aun 33F TNV Bzo3H
SBdoen, MEs0ed JonhdAT 38r BOS), IIP Wy0s WYY wed Fedd), IO
d&mud& X503, Fprr JyTense) apeddBRY T 30 SodFabd) SRBDI JwesEdbod
BoRoBDLIT. MBS0 8x &7 Te33MY WBN I AedZo3 LZBEDEG Sredesd
RB0 ST TVHF0S, GeeddB YD 301 B WA NRFCHE 3VToBDIT.

Bovemnad Jev’ %90 Jrena ©dE0RW U3, FJBW, D5, IE° Tedriwh Forie S0
SodFabah, Feded Femd DBZT CeNdnvR) TIBRIZR0BW, BB AworbsTaluBere
Sodab Sboerd DIRD), BN TG AHBT.

3.0 saahady Fobo Feedd Shaetd DR) O ToB3AMR), BT bAIT. B3
2.07%8 zeodab AababrvR Secnr SEentd @0 T0TBrETN TbTR) FeeddB R0
M@8008 Jor &AW BOrtaba) QoSBT JIzrdd, Todd@ Iduedord Vb, FwodS
BIn¥Y Fort SodFabe 2eNAREE0 DG AR, 306 FNYRY, 3;reFoN VAT

v

wocdey; 3000F esoduED
(Bere3s)
oM. 30rE saiuy -
(sSworess) dorieed



